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Acquisitions of Stakes in Operating Associates

s Acquisitions of 44.19% stakes in each of the five operating associates,
raising equity interests to 91% each

* All operating associates, which comprise five manufacturing plants
and related R&D facilities, will become subsidiaries of the Company

%  Total consideration of HK$1,611mn to be satisfied by the issue of
1,289mn new shares of the Company at HK$1.25 per share

% The consideration has been determined with reference to the
unaudited net asset value of the operating associates at 30 June 2007

% The new shares will be issued at 36% premium to the closing price on
18 June 2008
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Reasons for the Acquisitions

% A more rationalized structure, which should improve operating
efficiency and enhance transparency

% Very much completed the transformation of the Company into a
company focusing on manufacturing and sales of automobile and
automobile parts

% A more sizable company to pave way for the future rapid
development of the Company in view of the ample investment
opportunities in both Global and China automobile industry

s  Confirmation of the Company’s status as the ultimate holding
vehicle of Geely Group’s auto-related businesses

o
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Benefits of the Acquisitions

% A more streamlined corporate structure

%  Operating and financial results of key operating units to be
consolidated into the Company’s financial statements

% A much broader revenue and earnings base

%  Larger capital base, with total number of outstanding shares
increasing to 6.5bn shares, shareholders’ equity increased more
than 66% to over HK$4bn, and total market capitalization reaching
US$765mn (based on last dealt price of HK$0.92 and before
conversion of CBs and exercise of share options outstanding)

o
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Impact of the Acquisitions

Financial Impact of The Acquisitions
2006 2006

{HE$m, Y/E December) Actual Pro forma +/- %
Fevenue 127.0 B 497 .5 S016 %%
Gross profit 17.0 1.101.5 B391 %
Share of results of associates 2432 0.0 -
Frofit before taxation 2157 551.6 156%
Taxation 1.6 58.8 JB0E %
Minarity interests 5.4 50.0 -
Met profit 205.8 442 8 112 %
Diluted EPS (cents) 4.95 ER=Td S5 %
Nota:

* hasec on The Circwiar to Shareholiders on 27 Qotober 2007, assiming that the acoguisitions

had beon cormplated on T Jdanlahy 2006 | | |

o Geely Group’s auto-related revenues will be fully incorporated

into the listed company

o The listed company will share the majority of Geely Group’s auto-

related profits

& Financial statements will become more transparent @
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Impact of the Acquisitions

Impact of the Acquisitions Before After +/- %
Mumber of ordinary shares 52011 h489.5 20%
Controlling sharehalder's interests 45.1% A4 % 21%
Market capitalization (HKS millian)™ 4.785.0 55706 5%
Taotal shareholders' equity (HK3m, Y/E 2007) 24414 40523 bb%
Note:

* hased oh closing price on 18 June 2008

o Cost of the acquisitions = Expanding share capital by 25%
X2 Share of Geely Group’ auto-related profit from 46.8% to 91%
x5 Full control of Geely Group’s auto-related business ...

X .. And a much larger company in terms of both market value and @
size of equity
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Corporate Structure

(51%)
100%

(Before)

After @
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Important Notice

The information contained herein is meant for presentation purposes only and may not be
used and relied upon by any other party. It is not to be taken in substitution for the exercise of
judgement. You shall be solely responsible for making your own independent investigation of
the merits of the discussions mentioned in this presentation. Geely Automobile Holdings
Limited does not make any representations, warranty or guarantee as to the accuracy,
completeness or correctness of the contents contained herein. The reproduction and/or
dissemination of the contents herein is prohibited without our prior approval. Geely Automobile
Holdings Limited and its officers, directors and employees accept no liability whatsoever for
any direct or consequential loss howsoever arising from any use of this presentation or further
communication given in relation to this presentation or its contents or otherwise arising in
connection therewith.
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